In its address to the people of Kazakhstan “The New Decade – the New Economic Upturn – Kazakhstan’s new opportunities” from January 29, 2010, the Head of State has charged the regulator with “cutting off banks from expressly or impliedly affiliated structures. The regulator should ensure that banks are solely engaged in banking activities and that their activities are transparent to the limit”.

By way of a follow-up to this address, the Agency along with other state bodies was charged with drafting and bringing in before the Government a draft law to ensure transparency in dealings of banks and rule out their affiliation to other structures; after debating the draft law at the Council for Economic Policy, with consideration for the necessity of its presentation to Parliament.
In this context, the Agency has taken action, as follows:

1. February 23, 2010, saw the creation of the working group on drawing up the law for the purposes of the Agency’s internal order “Concerning the creation of the working group on drawing up the Law of the Republic of Kazakhstan “Concerning amendments to some legislative acts of the Republic of Kazakhstan in matters relating to the regulation of banking activities and financial organizations in terms of risk minimization”.

2. The working group drew up the Conception of the Law of the Republic of Kazakhstan “Concerning amendments to some legislative acts of the Republic of Kazakhstan in matters relating to the regulation of banking activities and financial organizations in terms of risk minimization” (the draft Conception) which was sent to state bodies and the state establishment “Legislation Institute” for agreeing upon.

3. The draft Law “Concerning amendments to some legislative acts of the Republic of Kazakhstan in matters relating to the regulation of banking activities and financial organizations in terms of risk minimization” (the draft Law) was sent to “the Legal Entities Union ‘Kazakhstan Financiers' Association’”, (LEU KFA), the state establishment “Legislation Institute”, and state bodies for agreeing upon.

4. April 8, 2010, the Agency presented the meeting of the Council for Economic Policy under the President of the Republic of Kazakhstan (the CEP) with proposals for the draft Law, which were taken account of by CEP-members.

5. April 26, 2010, an ordinary meeting of the Interdepartmental commission approved the Conception to the draft Law. 

6. April 29, 2010, saw a meeting of the Agency’s Consultative Council whose members are representatives of the Agency, National Bank of the RK, and LEA KFA. Representatives of the financial market were invited to the meeting as well. The debates resulted in a resolution that LEA KFA should represent an opinion about the consequences of the introduction of the draft Law.

7. May 19, 2010, saw a meeting of the Agency and National Bank of the RK РК with financial organizations, with the involvement of Mr. Sultanov B.T., assistant to the President of the Republic of Kazakhstan, on issues of amendments which the Agency proposed to the current legislation governing the regulation of banking activities and financial organizations for the purposes of risk minimization.

8. June 15, 2010, saw an ordinary meeting of the Agency’s Consultative Council at which the Agency, National Bank of the RK jointly with banks’ representatives debated the most important and arguable issues concerning the draft Law.

9. As at June 18, 2010, the draft Law is being prepared for re-sending to state bodies for agreeing upon.
10. June 25, July 16, and August 6, 2010, the draft Law was considered at the meetings of the Council for the financial stability and development of the RK.
11. September 2, 2010, the draft Law was sent by the RK Government to Mazhilis (Lower Chamber) of Parliament.
12. Currently, Mazhilis of Parliament of the RK has created a working group for debating the draft Law.

To date, 2 meetings have been held by the working group: on October 26 and November 9, 2010.  
